August 22, 2011 NAVISTAR UNIT UPDATE
C.A.W. Local 127 and C.A.W. Local 35

Dear Brothers and Sisters,

The Bargaining Committees for both Local 35 and Local 127 along with the National and Local Union
attended a weekend Bargaining Session with Navistar in an effort to secure a Closure Agreement for the
Memberships. At the conclusion of our weekend there remain a number of significant hurdles to
overcome that deal with Pension Entitlements on the proposed closure, the wind-up date of the Pension
Plan and issues concerning Severance Entitlement.

A more detailed Bargaining Update of the past weekends endeavours will be supplied to each Member
via mail out to your home address. This update will take a few days to prepare.

Talks have not broken off but are suspended at this point. The National and Local Union along with your
Bargaining Committees will continue in our efforts to move forward to obtain a resolution for the
Members.

In Solidarity,

Brother Ken Lewenza — President, C.A.W. Canada
Bargaining Committees for Local 127 and Local 35 — Navistar Units



